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1. ACCORDING TO EMBASSY RECORDS, GAO TEAMS VISITED 
VENEZUELA THREE TIMES IN THE TWO YEAR PERIOD ENDING 
JULY 11, 1978, AS FOLLOWS: 

DATES NUMBER IN TEAM PURPOSE OP VISIT 

7/5-22/77 2 POTENTIAL IMPACT OP 

INCREASED U.S. TAXES 
ON AMERICANS LIVING ABROAD 

5/22-26/78 2 REVIEW BAUXITE AND 

ALUMINUM MATTERS 

7/1-21/78 3 REVIEW OF HOST COUNTRY 

TRAINING IN FINANCIAL 
MANAGEMENT, AUDITING AND 
LIMITED OFFICIAL USE 
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ACCOUNTING. 

2. THUS THERE WAS NO VISIT BY THE GAO IN THE SECOND 
HALF OF 1976, ONE VISIT IN 1977 AND TWO THROUGH THE 
END OF JULY OF 1978. IN EACH CASE THE DURATION OP THE 

VISIT AND THE NUMBER OF PEOPLE ON THE TEAM SEEMED REASONABLE 
GIVEN THE TASK AT HAND. HOWEVER, BOTH THE EMBASSY AND THE 
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VISITING TEAM WOULD HAVE BENEEITTED IE WE HAD HAD A BETTER 
DEEINITION OE THE PURPOSE OE THE VISIT PRIOR TO THE ARRIVAL 
OE THE TEAM. IT WOULD HAVE ASSISTED US IN IDENTIFYING 
CONTACTS AND MAKING APPOINTMENTS SO THAT UPON ARRIVAL THE 
GAO TEAM COULD START WORK IMMEDIATELY. THIS WAS ESPECIALLY 
TRUE IN THE CASE OF THE BAUXITE REVIEW. WE HAVE NOT 
RECEIVED A COPY OF THE GAO REPORT ON THIS MATTER, BUT OUR 
UNDERSTANDING FROM CONVERSATIONS WITH GAO PERSONNEL WHO 
VISITED CARACAS WAS THAT THE PURPOSE OF THE VISIT WAS 
TO DETERMINE WHAT WAS THE GOV POLICY WITH REGARD TO THE 
EXPORT (AND PRICING) OF BAUXITE. ALTHOUGH BAUXITE HAS 
BEEN DISCOVVERED IN VENEZUELA, COMMERCIAL EXPLOITATION IS 
SEVERAL YEARS AWAY, AND TO DATE ALL INDICATIONS ARE THAT 
THE BAUXITE WILL BE DESTINED TO AN EXISTING AND EXPANDING 
LOCAL ALUMINUM INDUSTRY. GIVEN THE FOREGOING, IT WOULD 
APPEAR THAT ANY CONCLUSION RE VENEZUELAN EXPORT PRICING 
POLICY FOR BAUXITE WOULD HAVE TO BE HIGHLY TENTATIVE AND 
QUALIFIED. THUS WE DOUBT THEIR VISIT TO VENEZUELA WAS 
OF MUCH USE IN THEIR STUDY. 

3. IN EACH CASE THE POST PROVIDED OFFICE SPACE (ONE OFFICE 

FOR THE TEAM), PART TIME SERVICES OF A LOCAL SECRETARY, AND 

ACCESS TO MOTOR POOL FACILITIES ON THE SAME BASIS AS OTHER 

USG OFFICIALS. DEMANDS ON THESE RESOURCES WERE MODEST 

AND DID NOT REQUIRE OVERTIME PAYMENTS EXCEPT FOR TRANSPORTATION 

TO AND FROM AIRPORT ON ARRIVAL AND DEPARTURE. 
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4. THERE HAS BEEN NO ADVERSE HOST COUNTRY REACTION TO GAO 
VISITS. ON THE CONTRARY, TEAM MEMBERS HAVE BEEN RECEIVED 
CORDIALLY AND ACCORDED APPROPRIATE ASSISTANCE. NEITHER 
GOV OFFICIALS NOR PRIVATE CITIZENS DIFFERENTIATE BETWEEN 
US EXECUTIVE BRANCH VISITORS AND GAO VISITORS, ALTHOUGH 
THE DISTINCTION IS MADE BY THE EMBASSY WHEN THE APPOINTMENT 
IS ARRANGED. IN OUR EXPERIENCE, ALL GAO VISITORS HAVE 
SOUGHT AND FOLLOWED SUGGESTIONS ON CONTACTS AND TYPES OF 
ASSISTANCE REQUESTED. FOR EXAMPEE, BECAUSE THE SUBJECT 
UNDER REVIEW SEEMED TO BE POLITICALLY SENSITIVE, WE RESTRICTED 
THE TEAM THAT VISITED CARACAS IN JULY OF 1978 TO ONLY ONE 

GOV CONTACT. THEY ACCEPTED THIS CONSTRAINT WILLINGLY. 

EMBASSY PERSONNEL HAVE ACCOMPANIED GAO TEAM MEMBERS ON 

MOST, BUT NOT ALL OF THEIR VISITS. OUR IMPRESSION IS THAT 

THEY HAVE EXERCISED TACT AND CONDCUTED THEMSELVES APPROPRIATELY. 

5. IN SHORT, THEREFORE, GAO VISITS TO VENEZUELA HAVE NOT BEEN 
BURDENSOME TO THE MISSION. THE TEAM MEMBERS APPEAR TO HAVE 
HAD THE PROPER QUALIFICATIONS FOR THE ASSIGNMENT, STICK 

TO THEIR BUSINESS AND MADE NO UNREASONABLE DEMANDS EITHER ON 
EMBASSY RESOURCES OR ON LOCAL OFFICIALS. THEY ACCEPT EMBASSY 
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GUIDANCE AND MAKE ALL CONTACTS WITH LOCAL OEFICIALS 
AND PRIVATE CITIZENS THROUGH EMBASSY CHANNELS. 

CROWLEY 
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